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Disclaimer

This report has been prepared by Hyundai Heavy Industries Holdings Co., Ltd., indicated as "Company" below, for the purpose of
promoting understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This refers
to information related to future events, such as expected future management status and financial performance of the company.
In terms of expressions, vocabulary such as ' prediction’, forecast ', plan ', expectation’, ‘(E) ' are included.

The above "forecast information” is influenced by changes in the future business environment and inherently contains

uncertainties. As a result of such uncertainties, actual future performance may significantly differ from those stated or implied in
the "forecast information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be

advised that changes may occur due to changes in the market environment and strategies, and are subject to change without
notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this
material. (Including negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.
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Chapter 1.
“Division”, A Year-long transformation

1. Establishment of Holding Company
2. Ownership Structure A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

3. Financial Structure Change
4. Holding company Business Strategy




Chapter 1.

1. EstainShment Of HOIding Company HYUNDAI HEAVY INDUSTRIES HOLDINGS

With corporate name changed to “Hyundai Heavy Industries Holdings Co., Ltd” on Mar 30th, 2018,
holding company was officially established

Business Reformation Progress

e ('17.06.21) Elimination of new circular shareholding
Sold HRC shares held by HMD

e ('17.07.08) Approval from Fair Trade Commission on holding company

e ('17.08.02) HRC rights offering in return for in-kind contribution
Met the regulatory condition on Holding company
. (must hold 20% shares of listed company, 40% shares of unlisted company)

(*17.08.18) Elimination of existing circular shareholding
Purchased HEE, HCE shares held my HMD

(*17.11)1) Participated rights offering / bonus issue of subsidiaries

4 HCE, HEE
(*18.03.16) Participated in rights offering of subsidiaries
HHI
’17.04.01 ’18.03.30 ’19.04.01

e ('18.03.30) Corporate name change
Approval on corporate name change to HHIH from HRC at 1st
Shareholder Regular meeting

('18.04.11) Change listing

(Later) Complete elimination of circular shareholding
(HHI shares held by HMD)

(Later) Deal with Great-grand child company issue
(HMD shares held by HSHR)



HYUNDAI HEAVY INDUSTRIES HOLDINGS

2. Ownership Structure

HHIH
(Former HRQ)
H Listed Company (As of Mar 30t)
91.1% 100% l 33.0% l 34.6% l 27.7%
A\ 4 A\ 4

. Hyundai i i Hyundai
Hyundai Oilbank y . Hyundai ~ Hyundai y .
Global Service Construction Equipment Electric and Energy System Heavy Industries
Hyundai | Rotterdam | China "~ Bulgaria Cor .| Hyundai Samho
Chemical Corp. Holding Co. 9 P Heavy Industries
L Hyundai | Houston | . | i
Shellbase Oil Corp. India Corp. Yangzhong Corp. Hyundai
Mipo Dockyard
|| Hyundai L Singapore | | Hungary
odl Corp. Atlanta Corp. R&D Center | HHI
Green Energy
. o.||—1¥und§i | | Belgium Corp. | Switzerland
hlermina Etc. R&D center L HHI

Etc.

Turbo Machinery

Equity method evaluation
(1 company)

Consolidated(32 Companies)



3. Financial Structure Change

HYUNDAI HEAVY INDUSTRIES HOLDINGS

Secured stable financial structure with performance improvement capital increase

(Unit : bil KRW)
HHI HCE HEE
*17.4.1(Initiation) . 3.31 *17.4.1(Initiation) '18. 3. 31 *17.4.1(Initiation) '18. 3. 31 *17.4.1(Initiation) '18. 3. 31
Total
Assets 13,367.2 22,201.8 33,713.9 31,250.6 1,829.5 2,803.0 1,9245 2,260.3
Total
o 7,805.0 11,5395 21,335.3 17,728.2 1,067.8 1,292.7 1,144.3 1,246.7
Liabilities
Total
Equity 5,562.2 10,662.3 12,378.6 13,5224 761.7 1,510.3 780.2 1,013.6
21 ZUA EY|IEY
(Unit : bil KRW)
HHIH HHI HCE HEE
Total Equity
—O— Liability Ratio 172.4%
RS 131.1%
140.2% 146.7%
108.2% 123.0%
10,662.3 85.6%
5,562.2
7617 15103 7802 HUELS
*17.4.1(Initiation) '18. 3. 31 *17 4. 1(Initiation) '18. 3. 31 *17 4. 1(Initiation) '18. 3. 31 *17 4.1(Initiation) '18. 3. 31



4. Holding Company Business Strategy

HYUNDAI HEAVY INDUSTRIES HOLDINGS

Rather than securing earnings through internal trade within group(Brand loyalty, rent),
Investment We pursue enlarging the value through excavating and fostering various busniess opportunity in adjacent area

Strategy

Excavating Business Realization of Profit

Investing and Fostering

Opportunity (Dividend, Listing)
HCE 113.18Bil HHIH HTMC
(Construction Equipment Business) (6.2%) (Robot Business) (Pump Business)
. 5.7Bil
Investment 2638 %ggf')' A17.3Bil (8.0%)
Performance (1.6% o i (83%) S
(Comparing (A_1 e ; l
Operating Income) l
2015 2017 2014 2017 2015 2017
(Before spin-off)  (Present) (Before spin-off)  (Present) (Before Spin-off)  (Present)

% Non-consolidated, 17 : 2Q~4Q

& Pushing forward IPO plan of Hyundai Oilbank in 2018

Future & Considering proper chance to list Hyundai Global Service and Robot
Highlights Business after fostering

& Identifying and fostering key business innovation opportunities to
link with 4th Industrial Revolution




1Q 2'01 8 Earnings

1. 1Q 2018 Consolidated Earnings

2. Consolidated Earnings by Companies
1) Hyundai Heavy Industries Holdings
2) Hyundai Qilbank
3) Hyundai Construction Equipment
4) Hyundai Electric and Energy System
5) Hyundai Global Service

3. Net Income & Non-operating Profit & Loss

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS




1 ° ConSOIidated EarningS(1 /2) HYUNDAI HEAVY INDUSTRIES HOLDINGS

Sales increase in Hyundai Oilbank and improved consolidated operating income

1Q 2018 Consolidated Earnings Unit - bil KRW)
"18.1Q

EEm e . Sales 6,286 bil.

-+10.7% Q-0Q

Sales 6,285.8 10.7% 5,676.1
* Operating Income 358.3 bil.
-+172.3% Q-0-Q
Operating Income 358.3 172.3% 131.6
e Analysi
Margin 5.7% - 2.3% alysis
- Sales growth in refinery on the back of oil price rise
Non-Operating Income 521 B 397 - Sales increase in robotics due to new model by Hyundai Motors
- China and India corps consolidated in HCE
- Sales decline in HEE due to unfavorable market condition
Net Income 2455 Tu;gggi\tz -215.6 - Sales increase in highly profitable ship parts in HGS
- Gains on equity method evaluation in HHI
Margin 399 lurnedto -3.8%
positive

Note1 : K-IFRS Consolidated
Note2 : 17 1Q figures are not provided as spin-off date is Apr 1st.



Chapter 2.

1 ° ConSOIidated EarningS(2/2) HYUNDAI HEAVY INDUSTRIES HOLDINGS
’ ’ . (Unit : bil KRW)
18 1Q Sales Breakdown 18 1Q Operating Income ’
B Hyundai Oiloank 401.5
= HCE 1.3% 1.2%
m HEE
HRC
HGS
13.8
Refine! Yy 274.7
229.5
79.1
Non- 53.1
P 33.0 6.8
Refinery -
'17.2Q '17.3Q '17.4Q '18.1Q

Note 1 : Consolidated sales excluding equity method evaluation Note 2 : Excluding equity method evaluation and dividend income



2. Consolidated earnings by subsidiaries

’18 1Q Consolidated earnings

HHIH
HDO
Consolidated HCE
HEE
HGS
Equity Method HHI
Adjustments
Consolidated Total

Sales

3921

4773.0

930.5

430.1

73.0

79

(320.8)

6,285.8

Operating
Income

3176

3138

61.8

(30.8)

17.1

79

(329.1)

3583

Margin

81.0%

6.6%

6.6%

(7.2%)

23.4%

5.7%

HYUNDAI HEAVY INDUSTRIES HOLDINGS

(Unit : bil KRW)

Sales

772

46946

590.3

4893

619

(217.6)

(19.6)

5,676.1

'17.4Q

Operating
Income

45

4015

15.2

15

74

(217.6)

(80.9)

1316

Margin

5.8%

8.6%

2.6%

0.3%

12.0%

2.3%

* '18.1Q: 312.7 bil KRW of
dividend income from HDO is
adjusted

Note 1 : HHIH, non-consolidated
Note 2 : HDO, HEE, HCE, Consolidated

Note 3 : HGS. “17,4Q non-consolidated, “18.1Q Consolidated



Chapter 2.

2'1) Hyundai Heavy Industries HOIdingS HYUNDAI HEAVY INDUSTRIES HOLDINGS

’18. 1Q Sales & OP Margin Unit - bil. KRW)

. |nd Robot: = | CD Robots R a

—Parts/ServiSce Others » Sales : 392.1 bil KRW

~*~ OP Margin 3971 (79.4 bil KRW excluding dividend)

(794 excludin.g dividend) - +407.9% Q-0-Q
3234 (+2.8% Q-0-Q excluding dividend)
(55.4 excluding dividend)
. 81.0% . . ‘
O Wi o (63% excluding - Operating Income : 317.6 bil KRW
dividend) dividend) (5.0 bil KRW excluding dividend )

- +6957.8% Q-0-Q
(+1.1% Q-0-Q excluding dividend)

 Analysis

- Dividend income from Hyundai Oilbank in 2017
(312.7 bil KRW)

- Sales increase in industrial robots due to
launching new models of Hyundai Motors

"17.3Q '17.4Q '18.1Q

Note 1) non-consolidated



Chapter 2.

2-2) Hyundai Oilbank

HYUNDAI HEAVY INDUSTRIES HOLDINGS

’18. 1Q Sales & OP Margin Unit: bil. KRW
= Hyyndai Oilbank s Hyundai Chemical
Hyundai Shell base Oil Others / Adjustments

17.1Q "17.4Q '18.1Q

Note 1) K-IFRS Consolidated

Sales 4,773 bil. KRW
- +1.7% Q-0Q
- +11.4% Y-0-Y

Operating Profit 313.8 bil. KRW
--218% Q0Q
--11.6% Y-0-Y

Analysis

- Sales increased due to rise in oil price

- Crude oil lagging effect diminished resulting from
slower increase in oil price

- Fall in refining margin and inventory related gain



Chapter 2.

2-3) Hyundai Construction Equipment HYUNDAI HEAVY INDUSTRIES HOLDINGS

’18. 1Q Sales & OP Margin Unit : bil KRW
= (Construction Equipment ° SaleS . 930 5 bil KRW
— Fork Lift ’ ’
—'—g?:’rtl\s/largin 9305 - +57.6% Q_O_Q

* Operating Income : 61.8 bil. KRW
- +306.6% Q-0Q

 Analysis
{China/India)

- Sales volume increase by consolidation of
overseas corps in China and India

- Sales growth due to investment in infrastructure
by China and India
{Emerging Market)

"17.3Q '17.4Q '18.1Q

- Sales growth in highly profitable mid/large

excavator for mining due to raw material price hike
Note 1) K-IFRS consolidated



Chapter 2.

2-4) Hyundai Electric & Energy System HYUNDAY HEAVY INDUSTRIES HOLDINGS

’18. 1Q Sales & OP Margin (Unit : bil KRW)

= Power Company
== Drive Company

Oty Company . Sales : 430.1 bil. KRW
—e=—(0P Margin 121% Q_O_Q
489.3
469.1
430.1
14.4

* Operating Income : -30.8 bil. KRW

- Turned to negative

» Analysis

- Slow recovery in Middle East market and
Shipbuilding / Offshore industry

- Strengthened tariff barrier on transformer
exported to US

"17.3Q '17.4Q '18.1Q

- Increased fixed cost burden due to drop in sales

Note 1) K-IFRS consolidated



Chapter 2.

2-5) Hyundai Global Service

HYUNDAI HEAVY INDUSTRIES HOLDINGS

’18. 1Q Sales & OP Margin

(Unit : bil KRW)
m Parts & Equipment Supply === Power Plant O&M Warranty Service
Engineering Service —e—(0P Margin
73.0
3.0
61.9

17.1Q 17.4Q 18.1Q

Note : "17. 1Q, 4Q Non-consolidated
“18. 1Q Consolidated

« Sales Revenue : 73 bil. KRW
-+17.9% Q-0-Q
- +77.6% Y-0-Y

« Operating Profit : 17 bil. KRW
-+131.1% Q0Q
- +71.0% Y-0-Y

* Analysis

- Increase of Parts & Equipment Supply and
Power Plant O&M Business (High Profit Return)

- Improved Sales Performance of Hyundai Global
Service Europe (Located in Rotterdam, Netherlands)



Chapter 2.

3. Net Income / Non-operating income & loss HYUNDAI HEAVY INDUSTRIES HOLDINGS

’18 1Q consolidated earnings (Unit - bil KRW)

'18.1Q Operating

3583

Income

IR s 466 - Consolidated total debt : 6,902.6
expense | .

(Consolidated net debt : 5,859.1)

Other non- i -+ Profiton FX: 1.1

; Commission on finance / warranty : A2.0
Gain & loss on disposal of tangible assets: A 1.0
Others: A35

operating income
& loss

18 1Q Earnings
Before Income | 306.3
taxes

o
~

Income taxes

| -60.7
expense 1
'18.1Q Net Income 2455



Chapter 3.
Consolidated Financial Statement

1. Consolidated Financial Statement of HHIH

2. Consolidated Financial Statement of HDO A HYUNDAI
HEAVY INDUSTRIES HOLDINGS

3. Consolidated Financial Statement of HGS




1. Consolidated Financial Statement of HHIH

Consolidated Income Statement

Unit: bil. KRW
'18.1Q "17.4Q "17.3Q
| Q0
Sales 6,285.8 10.7% 5,676.1 44158
Cost of Goods Sold 5,656.8 6.9% 52915 3,655.1
Gross Profit 629.0 63.5% 384.6 760.7
Operating Profit 358.3 1723% 1316 552.2
OP margin 5.7% - 23% 12,5%
Non Operating -52.1 - 397 392.1
Profit before Tax 306.3 233.3% 91.9 9443
Income Tax 60.7 -80.3% 3074 80.9
Net Income 2455 Tumedto 2156 863.4
Positive

Note : K-IFRS Consolidated

Consolidated Balance Sheet

HYUNDAI HEAVY INDUSTRIES HOLDINGS

Unit: bil. KRW
(mitatio) 1740 1819
Current Assets 4,284.0 8,030.2 84499
(Cash & Cash Equivalents) 580.2 1,184.9 1,0435
Non-current Assets 9,083.2 13,179.9 13,751.9
Total Assets 13,367.2 21,2101 22,201.8
Current Liabilities 49429 6,554.7 7,355.7
(Short-tern borrowings) 2,769.2 2,964.2 3,692.6
Non-current Liabilities 2,862.1 44295 4183.8
(Long-term borrowings) 23515 3,580.3 32315
Total Liabilities 7,805.0 10,984.2 11,5395
Paid-in Capital 60.2 814 814
Others 45115 6,460.8 6,289.4
Retained Earnings - 9455 1,243.6
Non-controlling interests 990.5 2,738.2 3,0479
Total Shareholder’s Equity 5,562.2 10,225.9 10,662.3
Total Liabilties & 13,367.2 212101 222018

Shareholder’s Equity




2. Consolidated Financial Statement of HDO

Consolidated Income Statement

Consolidated Balance Sheet

HYUNDAI HEAVY INDUSTRIES HOLDINGS

Unit: bil. KRW
'18.1Q '17.4Q 17.1Q
QoQ YoY

Sales 4773.0 1.7% 11.4% 4,694.6 4,284.7
Cost of Goods Sold 4,350.8 41% 13.8% 41782 3,821.6
Gross Profit 4222 -18.2% -8.8% 5164 463.1
Operating Profit 313.8 -21.8% -11.6% 4015 354.8

OP margin 6.6% - - 8.6% 83%
Non Operating 110 - - 396 296
Income & Loss
Profit before Tax 302.8 -31.4% -21.2% 441.1 3844
Income Tax 738 -37.0% -16.7% 117.2 885
Net Income 229.0 -29.3% -22.6% 3239 295.9

Note : K-IFRS Consolidated

Unit: bil. KRW
'16.4Q '17.4Q '18.1Q
Current Assets 3,205.0 4,306.6 4,099.3
(Cash & Cash Equivalents) 300.9 206.8 311.0
Non-current Assets 6,503.1 6,955.4 6,967.3
Total Assets 9,708.1 11,262.0 11,066.6
Current Liabilities 3,088.2 38237 3,668.8
(Short-tern borrowings) 1,102.0 1,0404 970.8
Non-current Liabilities 2,1336 2,305.0 2,393.3
(Long-term borrowings) 1,885.9 2,029.7 2,120.9
Total Liabilities 52218 6,128.7 6,062.1
Paid-in Capital 1,225.4 1,2254 1,2254
Others 406.2 3888 3885
Retained Earnings 2,495.2 3,063.0 29265
Non-controlling interests 359.6 456.1 464.1
Total Shareholder’s Equity 4,486.3 51333 5,004.5
Total Liabilities & 9,708.1 11,2620 11,0666

Shareholder’s Equity

22



3. Consolidated Financial Statement of HGS

Consolidated Income Statement

Unit: bil. KRW
"18.1Q Q0Q YoY "17.4Q "17.1Q

Sales 73.0 17.9% 77.6% 619 411
Cost of Goods Sold 514 22% 72.5% 50.3 29.8
Gross Profit 216 86.2% 91.2% 11.6 13
Operating Profit 171 131.1% 71.0% 74 10.0

OP margin 23.4% - - 12.0% 24.4%
Non Operating 01 SRS s 35 0.1
Profit before Tax 172 341.0% 73.7% 39 9.9
Income Tax 48 152.6% 108.7% 1.9 23
Net Income 124  520.0% 63.2% 20 76

Note 1:'17. 1Q, 4Q Non-consolidated, ‘18.1Q Consolidated

Consolidated Balance Sheet

HYUNDAI HEAVY INDUSTRIES HOLDINGS

Unit: bil. KRW
16.4Q '17.4Q '18.1Q

Current Assets 1429 203.6 2241
(Cash & Cash Equivalents) 57.7 39.1 427
Non-current Assets 19 55 5.7
Total Assets 144.8 209.1 2298
Current Liabilities 189 43.0 51.7
(Short-tern borrowings)

Non-current Liabilities 0.6 0.2 0.8
(Long-term borrowings)

Total Liabilities 19.5 432 525
Paid-in Capital 20.0 20.0 20.0
Others 105.2 105.7 104.7
Retained Earnings 0.1 40.2 526
Total Shareholder’s Equity 1253 165.9 177.3
Total Liabilities & 1448 209.1 2298

Shareholder’s Equity

21716 4Q non-consolidated, "17 4Q, 18 1Q Consolidated

23



Chapter 4.

Key Business

1. HDO
2. HGS A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

3. HRC(Robot Business)




Chapter 4.

1. Hyundai Oilbank — Core Business of Hyundai Heavy Industries Group o e mousraes otones

Rapid Growth since Joining the HHI Group Operating Profit Margin Growth

D)
Refining Capacity —e—Upgrading Ratio = Operating Profit

0,
(Unit: KB/D) (Unit: bil. KRW) 7.7%
1,260.5
X17 g0
561
55 40.6%
390 o— °
17./
()
2010 2017 2018(F) 2010 2017 2008~2010 2011~2013 2014~2016 2017

1) Including Hyundai Chemical CSU(Condensate Splitter Unit, 130KB/D)

Hyundai Oilbank operating profit growth

2010 2017

223.9 bil. KRW @ 1,260.5 bil. KRW

Only refiner to generate profit amidst
the oil price plunge in 2014

Hyundai Oilbank

1.1% © -0.8%

Domestic peer average

25



Chapter 4.

1. Hyundai Oilbank - Highest Cost Efficiency & Integrated Businesses  vuoa seaw moustis souomes

Highest Cost Efficiency and Upgrading Ratio Full Operational Integration of Businesses

“Production of High Value-added Products
from Heavy Crude Oil based on Differentiated Facilities”

Heavy Crude Input Ratio

Crude o $50.8 $52.8

procurement price

VS
Hyundai Oilbank Domestic Peer Average

Production of High Value-added Products -

via Differentiated Facilities Uit [KE3 0

— Hyundai

= Oilbank Company K Company G Company O
Refining capacity 520* 840 790 580
Upgrading 211 199 274 148

facilities
Upgrading Ratio 40.6% 23.7% 35.4% 255%

Source: Ministry of Trade, Industry and Energy(KOREA), Energy Statistics
% Capacity expansion to be completed in 2018 (Domestic peer as of 2017)

“Stable Supply & Profit Maximization”

Hyundai Cosmo Hyundai Shell Base Oil
PX & BZ production Lube base oil production

81387 Gasoline  Hydro

» additives wax
Naph\\ /1/ Gas Oil

additives

Steam
¢ Qil
X . storage .
Hyundai Chemical Hyundai OCl
Condensate refining & Carbon black production
MX (Mixed Xylene)
production
NP
Hyundai Oil Terminal
Oil storage

26



2. Hyundai Global Service — Total Solution Service Provider to Pursue Customer’s Valu@: seav nousries sotomes

Customer’s Satisfaction by Qualified Service

=> Additional Business Opportunities (Repurchase) Pursue Costumer Values

“Total Solution Service Provision
with a Single Point of Contact ”

A . 4

< O . .
Engineering Service

\

Parts & Equipment .
Supply AHYUNDA] | (Technical Support,
GLOBAL SERVICE Conversion/Retrofit,

(Regular/Emergency

Repair, and etc.)
Replacement, and etc.) P

Power Plant O&M Warranty Service
(Parts & Equipment Supply + (Total Customer Care
Engineering Service) during Warranty
Period)

“4 Core Keywords
from VOC (Voice of Customers)”

I
Economic
Depression
Cost Saving Customer
@ Needs

}

Improving Core Service Competitiveness to

Expanding
Service
Channels

Diversified
Service
ltems

Price/Lead
Time
Competitiveness

Improved
Service
Quality

27
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Chapter 4.

2. Hyundai Global Service — Growing Business Opportunities HYUNDA HEAVY INDUSTRIES HOLDINGS

Customer-focused Business = High Profit Return Targeting a Wide Range of HHI Group’s Customers

[Profit Ratio of Internal Business vs. External Business] => High Growth Opportunities

14% Market Share of
Global Operating Ships

Customer’s Value Oriented in Hyundai Brand
Power

24% Market Share of
i ey Global 2-Stroke Engines
GG CCVE=ON  Attormarket Business Privilege Given from

1.4% Internal Profit Ratio HHI Group

within HHI Group Built Ships

- Warranty Service Commission
* HHI, HSHI, HMD, H-Electric

Profit
Ratio

® External Profit Ratio Licensors
. , by Contract
- Quialified Parts & Equipment Sales Cumulative Production Records
- Engineering Service Provision 4-Stroke Engines ;
(Technical Assistance, Retrofit, and etc) (HIMSEN, =» Total 10,986 Units

HHI Licensed) Sole Provider of Aftermarket Service
(Service Parts, Engineering, and etc.)

Wartsila’s Market Capitalization in 2017 : 13.7 Trillion KRW

(Sales Revenue : 6 Trillion KRW, Operating Profit : 0.7 Trillion KRW, “HGS was Spun off in 2017 from HHI to Exclusively Focus on
PER X 27 Estimated) Service Business Areas (High Growth Expected)”

% Cumulative Shipbuilding and Engine Production Records in 2017 (HHI Group)

- Cumulative Shipbuilding : 3,117 Units
- Cumulative 2-Stroke Engine Production : 4,030 Units

Source : 2017 Consolidated Financial Statements of HHI Group Companies

28



Chapter 4.

2. Hyundai Global Service - Integrated Lifetime Support as a Service Professional uon seavy wousres Hotomes

Integrated Service Business
(Parts & Equipment Supply + Maintenance) Differentiated Lifetime Support Flow

[Ship Operating Costs Ratio by Equipment Type]

arranty Service Aftermarket Service

(1~ 3 Years) Consistent During Lifetime)
2-Stroke Engine (24%)

. HHI Group Produced : 47%

(Integrated Service Provision Areas)

- HHI : Engine, BWTS, and etc.
- H-Electric : Generator, Switchboard, and etc.

4-Stroke Engine (17%) Other Directly provided Covered by

- Shipbuilders by shipbuilders C.)ther Makers.
Electric Equipment, (Equipment Suppliers)

BWTS, and etc. (6%)

Auxiliary Equipment (14%

Maker Produced : 53%

2ol R oM EEYON - (Service Capabilities to be Enhanced
by Utilization of HHI Group’s Network)

HHI HGS Provides Entire Lifetime Support

- HHI Group’s Network : Purchasing, 24/7 - Warranty + Aftermarket Service Provided
Others (28%) Support, Customer/Partnership Network, Grou P as a Single Channel of Contact

and etc.

Source : Ship Operating Costs 2017/18, Drewry Reports
% Parts & Equipment Supply and Maintenance Costs, VLCC Over 300 DWT)



Chapter 4.

2. Hyundai Global Service - Key Points of ACtiVity in 2018 HYUNDAI HEAVY INDUSTRIES HOLDINGS

Target Sales Revenue in 2018 Key Points to achieve goal in 2018
(Compared with Last Year) (Unit : bil KRW)
* Engineering Service

B Parts & Equipment Supply  ® Power Plant O&M Warranty Service Engineering Service . .
- Establishment of global partnership to expand

412.7 customer coverage
- Workshop & global academy operation to
X 1.7times 24% satisfy customer needs
» Power Plant O&M
2403 - Upgrade service marketing for aging facilities

5%

- O&M coverage expand targeting central and
south America
* Parts & Equipment Supply
- Expand sales & Supply channels

- Improve stock availability

- Competitive price proposal by big-data analysis

Performance in 2017 Target in 2018 - PWS business proposal at the end of warranty period

Note : Based on Consolidated Financial Statements % PWS - Post Warranty Service



2. Hyundai Global Service — Service Business in the Future

HYUNDAI HEAVY INDUSTRIES HOLDINGS

Environmental Equipment Retrofit Business Digital Platform & Remote Diagnosis Service

(BWTS, Scrubber / Order Based)

184 million
USD
30%
Exceeded
y
36 million
. usD
27 million
UsD

Target Performance

1Q. 2018 Annual Target in 2018

Exclusive Retrofit Provider of HHI's Environmental
Equipment

Customer’s Valuation in Hyundai Brand

Various Engineering Capabilities- in-HHI- Group

“Interconnection to a Variety Range of Core Equipment”

Digital Platform(ISS) 4-Stroke Engine
« Monitoring Operating Status \ .

* Optimized Alarming and
Real-time Data Analysis

Hi-EMS(HHI)

2-Stroke Engine  ECMVDT),

WIDE(WinGD)
i Other Electric Equipment\‘;
Core Equipment  5nq etc, '

1) ISS : Integrated Smartship Solution

2) Hi-EMS : Hyundai Intelligent Engine Monitoring System for HIMSEN

* Investment of Monitoring & Control Center in 2018
- Fast A/S Response
- Cost Saving for Customers
- Data Analysis to Improve Operating Efficiency
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3. Hyundai Robotics (Robot Business) - Growth as Future Profit-Making Business with 35-Year History

HYUNDAI HEAVY INDUSTRIES HOLDINGS

Innovative 35-Year History

* October 1984

Created the HHI
Robot Business Team

"I - November 1995
P LN

Developed own
p = 2 robot models
AR S| ¥ ,
B | Internalized a
controller

* May 2007
Developed a LCD Robot

Feb. Built smart factory
* Produced robots by robots
Apr. Spun off into a separate
company, Hyundai Robotics

O Operating profit (Unit: %)

Strongly reduce costs
« Strategic purchase, part modularization, etc.

l 8.2%

Jul. Founded an independent
business division 5 4%
« Decided to nurture the robot ’

as an independent business

_1-2% o/

2014 2015 2016 2017

Sales
ol LT 246.1 253.7 254.8 2745
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3. Hyundai Robotics (RobotBusiness)—Korea'sNo.1 Robot Company with Strong Market Power and High Cost Competitivenessivunbal Heavy INDUSTRIES HOLDINGS

Unrivaled Market Position

* Unrivaled position in the Korean market
- Entered the market at an early stage and dominated the market

HYUNDAI
MOTOR GROUP
Formed a monopoalistic relation
through joint development of
processes from 1984

Other Hyundai
Companies Robotics

40% 60%

@ LGDisplay

Continuously supplied robots for
processes after the joint development
of robots for LCD in 2007
(50% or more occupied based on
accumulated installation)

Source) Robot market report released by Fuji Keizai in 2017,
Based on the sales amount of the articulated robot market
that we are participating in

« Diverse foreign customers secured in the industries led by Korea

Automotive Home Appliance LCD
@ M - e
1t 9o S5 aier D =55
BRIC MOTOR SQ|PQ \(V) SOE

High Cost Competitiveness

» Maximization of production efficiency
through production automation and modularization

Total Assembly

Hyundai Robotics  and Trial Run
(Smart Factory) Production Automation
- Minimize production workers by
introducing automated production
lines wherein robots produce robots

Biz. Partner pPri/Module Assembly
Part Modularization

- Reduce costs by outsourcing
labor-intensive part module assembly

% Many global leading companies put their workers for the cell manufacturing
system.

* Up to 10% additional structural competitiveness
with its production factory
- Compared with global competitors
without a domestic production base, ABB
Hyundai Robotics has cost competitiveness
of 8% + a (customs duty + transportation costs)

KUKA
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3. Hyundai Robotics (Robot Business) - Future Growth Business

HYUNDAI HEAVY INDUSTRIES HOLDINGS

Robot System" Business

* The demand for automation rises due to the increase
in minimum wages and the stress on the importance
of worker safety
- The growth of potential customers who prefer a package

that can be directly used in their factories is expected.

* The sales in the robot system business are three times larger
than those when robots are just sold, and the robot system
business can also secure high profitability.

Refiner case

“Provide Robot + Application (control panel, safety fence, etc.)
in a package”

Move the sales base to the capital area,
which has many potential customers

Secure diverse industry customers
such as home appliance, smelting, food, etc

Smart Factory Solution Business

* Provide the differentiated total solution
combined with production technology and SW

+

- Robot and System - Capacity of Solution
Technology Development

- Understanding of - Development of
Process Its Own Platform

Business Promotion Stage

[

/I Stage

2016 - 2017 U8

Build Hyundai Robotics’s own smart factory é

Stage

2018 - 2020
Spread the smart factory to its affiliates and biz partners
in electric and construction equipment sectors, etc

Stage

%
:

2021 -
Start to conduct external businesses in earnest c,qd

1) Robot system: This system package configures the application (e.g. welding machines), surrounding facility, and control SW for each work together to allow a customer to use them

immediately from the beginning of the robot-based automation process.
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